NOTIFICATION OF APPLICATION FILING  BY GOLDEN STATE WATER COMPANY FOR A RATE INCREASE 

REGION III SERVICE AREA

REQUEST FOR PUBLIC COMMENTS

APPLICATION NO. 08-07-010  
Dear Valued Customer,

The California Public Utilities Commission (CPUC) is seeking public comment on a proposed request filing in Application 08-07-010 by the Golden State Water Company (GSWC).  This application requests authorization to increase rates for service in 2009, 2010, 2011 and 2012.  As part of its decision-making process, the CPUC is interested in your comments on any aspect of the company’s operation including proposed rates, service quality or any other issue of concern.

In this application, GSWC is proposing to implement a new conservation rate structure.  The conservation rates would consist of reduced service charges and an increasing block quantity rate structure made up of two tiers. The two-tier rate structure would be applicable to residential customers with one dwelling unit that are individually metered. If these new conservation rates are implemented, customers who use less water could pay less per cubic foot than those who don’t conserve. This new conservation rate structure is being proposed by GSWC to achieve the CPUC’s conservation objectives in its Water Action Plan.  
GSWC states the need to increase rates is being driven mainly by the rising costs to supply water, meeting  regulations, and improving water quality. The company states these factors and others have resulted in increased operating costs for items such as the cost of wholesale water, postage, liability insurance, depreciation, materials, purchased services, cost of capital, the General Office allocated costs, labor and payroll taxes.  

GSWC’s Region III Service Areas serve approximately 98,000 customers in all or portions of the cities of Barstow, Lenwood, Town of Apple Valley, Lucerne Valley, Morongo Valley, Wrightwood, Calipatria, the community of Niland, and adjacent territory in Imperial County, Cypress, La Palma, Los Alamitos, Placentia, Seal Beach, Stanton, Yorba Linda, Cowan Heights, Lemon Heights, Rossmoor, Claremont, Montclair, Pomona, Upland, San Dimas, Charter Oak, Glendora, Monterey Park, Rosemead, San Gabriel, Arcadia, El Monte, Irwindale, Monrovia, Temple City and adjacent vicinity in the Los Angeles, Orange and San Bernardino Counties.

GSWC proposed application filing requests authorization to increase revenue in the Region III service area by $30,035,900 or 32.67% over present revenues in 2010, an increase of $1,714,500 or 1.39% in 2011, and an additional increase of $3,664,200 or 2.92% in 2012.
In Decision 06-01-025 the CPUC granted rates for the years 2006, 2007 and 2008 for GSWC’s Region III.  In Decision 07-05-062, Revised General Rate Case Plan (GRC), the CPUC ordered GSWC to file its rate case for Region III on July 1, 2008 with a decision anticipated to be effective January 1, 2010.  By doing so the CPUC has caused GSWC to experience a delay beyond three-years in filing its Region III GRC application.  As part of this proceeding, GSWC is requesting to increase rates by $4,246,000 or 4.51% in 2009.  If the CPUC approves this request, this increase for 2009 would reduce the requested increase for 2010 described above.
If the application is approved with the proposed rate increases, the effect on a residential customer on Schedule No. R3-1 with a 5/8” x 3/4” meter, using 17 Ccf per month will be a $15.58 or 32.60%, an increase from $47.79 to $63.37 per month for 2010.  The proposed monthly impact in year 2011 is $1.07 or 1.69% and in year 2012 $2.06 or 3.20%. 

The rates in the Apple Valley Customer Service Area have been frozen since June 2000.  In this application, rates in this area will transition to the regionalized rate Schedule R3-1. The proposed rate increases, for a residential customer in Apple Valley with a 5/8” x 3/4” meter, using 17 Ccf per month will be a $15.01 or 31.05%, an increase from $48.35 to $63.37 per month for 2010. The proposed monthly impact in year 2011 is $1.07 or 1.69% and in year 2012 $2.06 or 3.20%. 

Note: Under the regionalized rate structure, rates in the Morongo Valley and Wrightwood CSAs are not proposed to change as a result of this rate application.
In this application GSWC is proposing a special Sprinkler System Rate for customers who are required by a local ordinance to have sprinkler systems in their homes. Customers who are required to have a larger domestic meter in their homes to meet these fire requirements will be eligible for this special rate.
GSWC is also proposing the implementation of a Distribution System Improvement Charge (DSIC) to recover additional fixed costs associated with capital expenditure investments for replacement or rehabilitation of certain facilities.  GSWC proposes to recover these costs through a surcharge applied to each monthly bill. If approved, the initial increase requested by GSWC would be reduced and the surcharge would be implemented as projects are completed. Any increase in the surcharge would still require CPUC review.
Obtaining a Copy of the Application

A copy of GSWC’s Application No. 08-07-010 and related exhibits may be examined at the following GSWC locations:

· GSWC General Office located at 630 East Foothill Blvd., San Dimas, California 91773;

· Apple Valley Customer Service Area Office located at 13608 Hitt Road, Apple Valley, California 92308;

· Barstow Customer Service Area Office located at 1521 East Main Street, Barstow, California 92311;

· Calipatria-Niland Customer Service Area Office located at 631 South Sorensen Avenue, Calipatria, California 92233;
· Claremont Customer Service Area Office located at 915 West Foothill Blvd, Suite E, Claremont, California 91711;

· Morongo Valley Customer Service Area Office located at 49634 Twenty- Nine Palms Highway, Morongo Valley, California 92256;

· Los Alamitos Customer Service Area Office located at 10852 South Cherry Street, Los Alamitos, California 90720;

· Placentia Customer Service Area Office located at 500 Cameron Street, Placentia, California 92870;

· San Gabriel Customer Service Area Office located 110 East Live Oak Avenue, Arcadia, California 91006;

· San Dimas Customer Service Area Office located 121 Exchange Place, San Dimas, California 91773;

· Wrightwood Customer Service Area Office located at 1500 State Highway #2, Wrightwood, California 92397

Copies are also available for review at the California Public Utilities Commission’s Central Files Office, 505 Van Ness Avenue, San Francisco, CA 94102,  
Public Comment

Written public comment by GSWC customers is very much desired by the CPUC and may be sent to the Public Advisor’s Office.  The Public Advisor’s Office was established to assist members of the public who want to participate in CPUC proceedings.  If you wish to participate or comment on this application, you may do so by e-mail or writing the Public Advisor’s Office at 320 West 4th Street, Suite 500, Los Angeles, California 90013, or by email to public.advisor.la@cpuc.ca.gov.  Please refer to Golden State Water Company’s Application No. 08-07-010 in any communications. These comments will become part of the formal correspondence file of the proceeding and will be circulated to the assigned Administrative Law Judge, the Commissioners and appropriate Commission staff.  

If you need additional information, you may call the Golden State Water Company Customer Service Center; toll free, at 1-800-999-4033, 24 hours a day.

Si necesita asistencia en Español, tenemos representantes de servicio al cliente disponibles para ayudarle cuando lo solicite. 
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